Exhibit

STATE OF NEW HAMPSHIRE

BEFORE THE

PUBLIC UTILITIES COMMISSION

LIBERTY UTILITIES (ENERGYNORTH
NATURAL GAS) CORP. d/b/a)
LIBERTY UTILITIES

DOCKET NO.

P N . " W N

PETITION OF LIBERTY UTILITIES (ENERGYNORTH NATURAL GAS) CORP.
d/b/a LIBERTY UTILITIES FOR APPROVAL OF A GAS FRANCHISE IN
HANOVER AND LEBANON, NEW HAMPSHIRE

Liberty Utilities (EnergyNorth Natural Gas) Corp. d/b/a Liberty Utilities
(“EnergyNorth” or “the Company”), by and through its attorneys, Orr & Reno, P.A,,
respectfully petitions the New Hampshire Public Utilities Commission (“the Commission”)
to exercise its authority under RSA 374:22 and 26 to grant permission to EnergyNorth to
commence business as a public utility to serve gas customers under a franchise that would
encompass the Town of Hanover and City of Lebanon, New Hampshire. In support of this
Petition, EnergyNorth states the following:

1. EnergyNorth is New Hampshire’s largest regulated natural gas distribution
utility. It provides natural gas on a retail basis to approximately 90,000 natural gas
customers in 30 municipalities across New Hampshire, including franchise rights for the
City of Berlin in Coos County. The Company also owns and operates the self-contained

propane-air distribution system that serves approximately 1,250 customers in Keene, New

Hampshire through 30 miles of underground pipeline. EnergyNorth’s affiliate, Liberty




Utilities (Granite State Electric) Corp. d/b/a .Liberty Utilities (“Granite State Electric”),
provides electric distribution sewice to roughly 44,000 New Hampshire customers in
existing franchise areas that extendthrough 21 mummpahhes acrossNew Hampshire,
including Hanover and Lebanono

2. In this Petmon EnergyNorth 1s seekmg the Comrmssmn s approval to

commence busmess in Hanover and Lebanon as a ga: ’utlhty so th may construct own
and operate an “oft plpehne” and self-contamed natural gas dlstnbuuon system Although

EnergyNorth’s sister company, Gramte State EIectnc is the franch1sed electnc d15tr1but1on

ly have access to a

gas distribution system. EnergyNorth is'prepared to provid “suoh,,:serfv'ice' to customers in

the area. -

3 EnergyNorth ‘has: comrmtted substaiitial’ resources “to“expanding -its ‘gas

“ franchiéé"iiﬁiééij-?to CiiSfOﬁiéﬁS*i “areas. such as Hano d'Lebanon, ‘as ‘well ‘as to-other:

customers throuvhout the state 1ﬁ'f"‘f6r’dér"?‘foii‘jifi‘éke?~*nat’orél gas‘fﬁiore"’a\‘/éiilablefto New

Hampshlre S 1e31dents and busmesses EnergyNorth began‘ s _akmg ‘publicly about its long-
term ‘strategy “‘almost two ‘f'jiéa'fs “ago ”a"n'd*ihas ‘*lea‘r‘ned ‘ffthat ‘customer demand in the
‘Hanover/Lebanon area for a cleaner, cheaper and more conv;é;nient fuel is'growing.” Asa
result, the compmfﬁas taken “critical ‘steps ‘towards complementing its existing electric
service in the Hanover/Lebanon area with gas Sef{fiée, including discussions with some very
large anchor customers and stibmission of ‘@ ¢oncrete proposal to supply gas to a large
customer in Hanover. |

4. Over the last 25 years, EncrgyNorth has expanded its-franchise areas in the

state, with the -Commission’s approval, as such expansion became necessary to meet



customer demand, and as otherwise appropriate and economically feasible. See Re
EnergyNorth Natural Gas, Inc., 85 NH PUC 71 (2000) (Town of Auburn); Re EnergyNorth
Natural Gas, Inc., 84 NH PUC 485 (1999) (City of Berlin); Re EnergyNorth Natural Gas,
Inc., 75 NH PUC 176 (1990) (Town of Derry). See &Zso Order Approving Settlement
Agreement, Order No. 25,736, DG 14-155, Joint Petition to Approve Sale of New
Hampshire Gas Corporation (November 21, 2014) (City of Keene).

5. EnergyNorth wishes to take final steps towards expanding gas service into

the Hanover/Lebanon area by obtaining Commission approval of a franchise to do so. RSA

374:22, I provides:

No person or business entity, including any person or business entity that qualifies as an
excepted local exchange carrier, shall commence business as a public utility within this
state, or shall engage in such business, or begin the construction of a plant, line, main, or
other apparatus or appliance to be used therein, in any town in which it shall not already
be engaged in such business, or shall exercise any right or privilege under any franchise
not theretofore actually exercised in such town, without first having obtained the
permission and approval of the commission.

In addition, RSA 374:26 provides:

The commission shall grant such permission whenever it shall, after due hearing, find
that such engaging in business, construction or exercise of right, privilege or franchise
would be for the public good, and not otherwise; and may prescribe such terms and
conditions for the exercise of the privilege granted under such permission as it shall
consider for the public interest. Such permission may be granted without hearing when all
interested parties are in agreement.

6. It has been the longstanding policy of this Commission that “the granting of
public utility status must be based upon a finding that the applicant is fit and able to carry

out the function which it proposes.” Re International Generation and Transmission

Company, Inc., 67 NH PUC 478, 482 (1982). As the Commission noted in this order:

(S



Deécision upon decision in utility case law emphasizes the standard of fitness in
fulfilling the public interest _using such criteria as: (1) ﬁnancml backing; (2)
management and admlmstratlve expertise; (3) techmcal resources, ‘and (4) the general
ﬁtness of an apphcant Slmply stated, the company ‘must be able to construct, operate
- and mamtam 1ts plant as well'as to run its busmess 67 NH PUC at 484. -
See also Re I‘WéSt SWdiéZey ‘Waz‘er“ Cdmpany, In"e.", 88 NH PUC 77,,*80 (2003) (“The public
good standardrequlresthepetltlomngutxhty to demonstrate, inter alia, the legal, technical,
managerial and financial expei'fifse‘to ’Bpéfatéaspubﬁc watéf-u“ﬁiﬁ&;”): Re Florida Power and
Light Company, 89 NH PUC 267 271 (2004) (“We evaluate the techinical, managerial and

financial expertlse in determlnmo whether to grant a company authonty fo operate as a public

utility.”).

; """>§§ion approvaL as
:'larkr Fran01sco C
his Petmon Mr Saad
the plan to extend

the President of EnergyNorth, provides an ‘ov'eerve ’ofithe;Compaﬁy,'

EnergyNorth’s gas franchise to include Hanover and- I:ébaﬁon; ‘and ‘the' Company’s

manage al% ﬁnanmaL and legal ‘5€Xp6rt1se

M '»fClark the Busmess Development

Professmnal for EnergyNorth provi esm e il regardlng the Company s busmess plan

to c’on’s*ruct ‘own and’operate an ¢ off pzpehne paturai" gas fa‘ j"htv and dlstr!buh on sttem in
Hanover and Lebanon, New Hampshire and the Compaoy ns;echmcel expertise, meludlog
experience owning and operating a self-contained system'in Keene and experience operating
Liquified Natural Gas' (“LNG”) facilities in‘the EnergyNorth'system. - His testimony also
shows how EnergYNofth’s plan for Hanover and Lebanon is consistent with the state energy
strategy developed pursuant to RSA 4-E. Mr. DaFonte, the Vice President, Energy

Procurement for EnergyNorth, provides testimony regarding the Company’s experience and



expertise with natural gas resource planning and the benefits associated with providing LNG
and Compressed Natural Gas (“CNG”) to Hanover and Lebanon. Mr. MacDonald, the
Director of Gas Operations for EnergyNorth, discusses the Company’s plans for
constructing and operating the gas facility and distribution system in Hanover and Lebanon.
Finally, Mr. Mullen, Manager, Rates and Regulatory, discusses the Company’s plans for
establishing rates and charges for customers in Hanover and Lebanon.

8. The public good would be advanced by Commission approval of this
Petition. As set forth in the prefiled testimony, EnergyNorth proposes to finance, construct,
install, manage and operate its own facilities and infrastructure to supply gas to
Hanover/Lebanon customers. Operations would be retained in-house so that all Company
experience in owning and operating a regulated gas utility would be applied. The Company
has a history of demonstrated capabilities with regard to financial, managerial,
administrative, technical, operational and legal support. The Company has demonstrated its
ability to finance, own, operate and manage, as a public utility, both electrical and gas
service to customers throughout the state and, here, the existing electrical service franchise
in Hanover/Lebanon would allow the Company to build upon existing infrastructure, like
the Operations Facility and Customer Care Center in Lebanon. Meter reading and billing
processes would be extended from electric service to gas service. Competitive bidding
processes for fuel procurement would also be utilized. Thus, the Company’s proposed
franchise area and ratemaking plan would take advantage of economies of scale and fuel
procurement-related competitive bidding processes from existing operations, all to the
benefit of customers within the franchise area.

9. EnergyNorth has had decades of experience in successfully serving gas



customers in this state with competitiVely‘price‘o fuel. Tts portfolio includes natural gas,
LNG and propane facilities. The Company owns and operates facilities that interconnect
with Tennessee Gas Pipeline on the ConCOrd‘Lateral” as well as a Single interconnect on the
Portland Natural Gas Transmrssron System prpehne to- serve ‘the Berhn “franchise.

EnergyNorth owns and operates three hqueﬁed natural gas (“LNG”) facﬂltres (located in_
Manchester, Concord and Tilton) and jth"ree'*’*propanef*:facllrtres‘"f(Iocated «“m Nashua,
Manchester and‘rnton) that ai-e'-ccsnnécféa“rdi'r‘e\e:ﬂy to the di'“str}‘rsﬁﬁon“ systemand utilized for
both supply and’ pressure enhancement ‘ Th"ér'e:’téi?é?1fonrtlf’z-‘;‘s‘ate11ite”"’pro:p‘ane‘ facility in

Amherst used solely for storage EnergyNorth’s Keene Dlvrsron owns and ‘operates an air

propane fac1hty with drstrlbutlon m the Keene area o

R | O “The two key components w1th1n i :e5Company S proposed ‘off pipeline” gas
distribﬁtiorf 'systenr'draw »’u.pon the‘f:partlcularenp , "'ex : errence that the Company has
gamed through 1elated operatrons in this state.- The 'ﬁrste‘conrponent is the underground gas -
drstrrbunon prpmg along with service risers and meters located at the’ customer s premises.
This eomponent of the system is 1dent10a1 to the exrstmg EnergyNorth network that has been
operated in many mumcrpahtres throughout New Hampshlre safely, teliably and efficiently
by 'Cornp'any ‘employees  for decades.‘ The * second” compon,ent “of “the “off pipeline”
distribution system, unique to this kind of system, is the fueling facility that will be utilized
to supply the distribution systern with natural gas. ‘EnergyNorth has extensive experience in
operating such facilities, as set forth'in the prefiled testimony.

11.  As set forth in the prefiled Testimony of Messts. Clark and MacDonald, if

granted the gas franchise for this area, the Company plans to construct an LNG storage and

vaporization facility along with a CNG decompression facility in Lebanon to supply the



natural gas to the distribution system. EnergyNorth would install gas mains from the
LNG/CNG facilities to the prospective initial anchor customers, Dartmouth College,
Dartmouth-Hitchcock Medical Center, Hypertherm and Kleen. The facilities would be
installed and maintained under EnergyNorth’s existing maintenance and construction
standards, in conformance with industry codes and all applicable regulatory standards and
permits. LNG would be trucked to the facility and off-loaded into LNG étorage tanks. From
the tanks, the liquid would be vaporized into gaseous form, odorized and injected into the
distribution system. This is the same procedure that has been working reliably and safely at
EnergyNorth’s current LNG plants for approximately 40 years. As noted above,
EnergyNorth currently operates three LNG facilities that have been operating successfully
for decades..- As further described in Mr. Saad’s prefiled testimony, EnergyNorth has
personnel on.staff that are highly trained and experienced in the operation of LNG and their
expertise will be utilized in the Hanover/Lebanon franchise.

12. CNG would also be trucked to the facility and attached to decompression
skids, which will decompress the gas (from approximately 3600 PSI to the working LDC
pressure of 60 PSI) and inject it into the system. While this CNG process is relatively new,
it has been working reliably and safely in New Hampshire for the past few years. By using
both LNG and CNG, the Company will be able to diversify fuels, provide the most reliable
and cost-effective service to customers, better manage trucking logistics for reliability and
price, and expand its list of suppliers. The Company will also provide vehicle refueling and
remote customer service to customers who are not yet connected to distribution lines.

13. A conventional natural gas local distribution network has an interconnection

with an interstate pipeline company. At this interconnection, an LDC would receive



shipments of natural gas from its supplier, regulate pressure down to LDC operating
pressure (typically 60 PSI), add mercaptan, which is a gas odorant, and distribute the gas to
customers. Because there are nofihterStateinatLIraI gas pipelinés“within 50 miles of Hanover
and Le'béi{cn with which "”to"'intErconneCt . however, 'pr‘o:\"/jidiﬁg' “gas service to the
Hanover/Lebanon area requlres the Company to- 'oonstruct an LNG storage and
vapomzatlon facﬂlty along w1th a CNG decompressmn facﬂlty, with truck transport of both
LNG and” CNG to the facmty The Company employs professmnals ahd-contractors with
background 1n both LNG and’ CNG facﬂmes and operatlons and has already pre-certified
ontractors for necessaxy demgn and constructlon services. | :

14 T As furthel explamed in the Preﬁled Testnnony of Steven “Mullen, the

cOmpar‘iygjﬁidpases ‘to utilize existing rates, -éhargesv ‘~‘ando,atef‘rnsi‘df‘ service in EnergyNorth’s

current ‘ta ffm customersmHanov g dLeban , ostofGas {(“COG”) rate
applicable to these customers will- be: sepa1 ately calculatod and a separate provision added to
EnergyNonh’s tariff. The gas supply costs. would be dxstlnct from those included in the
COG rate charged to other EnergyNorth customers ‘and it would include the commodity
costs of acquiring the LNG ‘and CNG to "sup'p'Iy the fsy'stem'f “The COG rate would be
adjt asted twice a year, with wmtez and’ summer rate periods, like EnergyNorth’s existing
COG rate. The Company would procure both LNG and CNG for customers in Hanover and
Iebanon through a competitive bidding process rather than a sole source contract. This
would allow the Company to take into consideration both price and non-price factors like
reliability, flexibility and viability, ensuring a reliable supply of gas at the lowest rates for

customers. Customers would also be eligible to participate in the Company’s energy

efficiency programs to reduce demand and further reduce energy costs.



15. The Company’s plan, as set forth in this Petition and the attached Prefiled
Testimony, is consistent with the state’s energy and environmental goals, and could foster
economic development by improving access to gas in an area that would otherwise not have
such access. The Company’s proven capabilities in successfully owning and operating New
Hampshire’s largest gas utility over the years demonstrates that EnergyNorth has the
requisite financial, managerial, technical and legal capability, as well as overall fitness and
experience, to be a public utility for the purpose of providing gas to customers in Hanover
and Lebanon. Given EnergyNorth’s track record of providing safe and reliable service to
customers, as well as the specifics of the plan for operation of a franchise in Hanover and
Lebanon, granting iapproval for EnergyNorth to commence business as a gas public utility, as
specified in this Petition, would be for the public good.

Wherefore, EnergyNorth respectfully requests that the New Hampshire Public
Utilities Commission:

A) Find that it would be for the public good to grant gas franchise rights to
EnergyNorth for Hanover and Lebanon; and

B) Grant such other relief as may be just and equitable.

Respectfully submitted,
Liberty Utilities (EnergyNorth Natural Gas) Corp. d/b/a Liberty Utilities
By Its Attoraeys

Orr & Reno, P.A.
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